Amended & Enacted 5/28/13

Amended 5/28/13


Introduced by Council Member Gulliford and amended by the Finance Committee:
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ORDINANCE 2013-187-E
AN ORDINANCE APPROPRIATING $14,315,088 FROM BANKING FUNDS FOR THE PURPOSE OF PURCHASING THE HAVERTY/YMCA BUILDING (ALSO KNOWN AS THE “JAKE GODBOLD BUILDING”); increasing the principal amount of BANKING FUNDS Bonds authorized to be issued BY an amount necessary to provide not in excess of $15,475,000 net project funds; AMENDING THE 2012-2017 FIVE-YEAR CAPITAL IMPROVEMENT PROGRAM APPROVED BY ORDINANCE 2012-434-E TO FUND THE PROJECT ENTITLED “HAVERTY/YMCA BUILDING PURCHASE”; REQUESTING THAT THE MAYOR DESIGNATE THE PUBLIC WORKS AND FINANCE DEPARTMENTS TO OVERSEE THE PROJECT; PROVIDING AN EFFECTIVE DATE.


WHEREAS, the City is currently paying $1,190,000 per year for rent and that amount will increase by twelve percent (12%) to $1,332,800 on May 1, 2013;


WHEREAS, the price to purchase the Haverty/YMCA Building will increase by $1.4 million at the next option period in May 2017;


WHEREAS, the City must exercise its option to purchase the Building by providing written notice to the Police and Fire Pension Fund Board of Trustees (PFPF) within ninety (90) days after May 1, 2013, pursuant to the terms of the Purchase and Sale and Redevelopment Agreement between the City of Jacksonville and the Police and Fire Pension Board of Trustees (the Agreement) approved by Ordinance 2006-951-E. The option to purchase is Exhibit E to the Agreement;

WHEREAS, once the City provides written notice to purchase the property, the City’s inspection and closing must be completed within ninety (90) days after exercising the option; now therefore

BE IT ORDAINED by the Council of the City of Jacksonville:


Section 1.

Appropriation.
For the 2012-2013 fiscal year, within the City’s budget, there are hereby appropriated the indicated sum(s) from the account(s) listed in subsection (a) to the account(s) listed in subsection (b):


(a)
Appropriated from:


Banking Fund - Long Term Debt Issued



AFTR592 – 38401





$15,475,000



PW Public Buildings Capital Projects - Banking Fund Loan



PWCP32BPB519 – 38485




$14,315,088


Haverty/YMCA Building - Building Purchase



PW0492-03

 
(b)
Appropriated to: 


Banking Fund - Loans



AFTR592 – 09995





$15,475,000



PW Public Buildings Capital Projects 


- BF-Other Construction



PWCP32BPB519 – 069505



Haverty/YMCA Building - Building Purchase



PW0492-03






$14,315,088


Section 2.

Purpose.
The purpose of the appropriation in Section 1 is to purchase the Haverty/YMCA Building located at 407 N. Laura Street, Jacksonville, Florida 32202 pursuant to the terms of the Purchase and Sale and Redevelopment Agreement between the City of Jacksonville and the Police and Fire Pension Board of Trustees (the PFPF). 
Section 3.

Supplemental Authorizations.
The original aggregate principal amount of Banking Fund Bonds authorized to be issued under the Banking Fund Bond Ordinance is hereby increased pursuant to Section 110.506, Ordinance Code, by an aggregate principal amount necessary to provide not in excess of $15,475,000 net project funds (comprised of $14,315,088 and $1,160,000 for costs of issuance and Reserve Account deposits).
Section 4.

CIP Amendment.  Ordinance 2012-434-E, being the 2012-2017 Five-Year Capital Improvement Program for the City and certain of its independent agencies, is hereby amended to  fund the project entitled “Haverty/YMCA Building Purchase”. The project is more fully described in the Project Information Sheet, attached hereto as Revised Exhibit 1, labeled as “Revised Exhibit 1, Revised CIP, May 21, 2013 – Finance” and incorporated herein by this reference. The Council finds that the deferral of this amendment of the CIP until the next annual budget and CIP review will be detrimental to the best interests of the community because the terms of the Agreement provide for an option to purchase notice and execution of purchase no later than 180 days after May 1, 2013; and the next opportunity thereafter will not be until 2017.  Pursuant to Section 122.605(c), Ordinance Code, enactment of this ordinance requires the affirmative vote of two-thirds of the Council members present at the meeting because of the CIP amendment set forth in this section. This ordinance shall constitute an amendment to Ordinance 2012-434-E.  In all other respects, the Five-Year Capital Improvement Program approved by Ordinance 2012-434-E shall continue in full force and effect.
Section 5. 
Oversight.
 The Mayor is requested to appoint the Public Works and Finance Departments to oversee the project. The Finance Department’s oversight should include a structure so as to utilize the entire amount of funds that otherwise would have been spent on rent, for the amortization of the loan. The Finance Department shall endeavor to fund the repayment from long term borrowing and not short term borrowing.
Section 6. 
Effective Date.

This ordinance shall become effective upon signature by the Mayor or upon becoming effective without the Mayor’s signature. 

Form Approved:

__/s/ Paige Hobbs Johnston
Office of General Counsel

Legislation Prepared By:
Margaret M. Sidman
G:\SHARED\LEGIS.CC\2013\Ord\Gulliford Purchase of Haverty Building.doc 
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